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Independent auditors’ report 
To the Unitholders of  
AL Mal MENA Equity Fund  
Manama, Kingdom of Bahrain 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of AL Mal MENA Equity Fund (the “Fund”), which comprise the statement of financial 
position as at 31 December 2025, the statements of profit or loss and other comprehensive income, changes in equity and cash 
flows for the year then ended, and notes, comprising material accounting policies and other explanatory information. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Fund as    
at 31 December 2025, and its financial performance and its cash flows for the year then ended in accordance with IFRS Accounting 
Standards as issued by the International Accounting Standards Board (IFRS Accounting Standards). 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those standards 
are further described in the Auditors’ responsibilities for the audit of the financial statements section of our report. We are 
independent of the Fund in accordance with the International Ethics Standards Board for Accountants International Code of Ethics 
for Professional Accountants (including International Independence Standards) (IESBA Code), together with the ethical 
requirements that are relevant to our audit of the financial statements in the Kingdom of Bahrain, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 

Other Information 

The board of directors is responsible for the other information. The other information obtained at the date of this auditors’ report 
is the directors’ report set out on page 1. 

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance 
conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider 
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or 
otherwise appears to be materially misstated. If, based on the work we have performed on the other information obtained prior to 
the date of this auditors’ report, we conclude that there is a material misstatement of this other information, we are required to 
report that fact. We have nothing to report in this regard. 

Responsibilities of Board of Directors for the Financial Statements 

The board of directors is responsible for the preparation and fair presentation of the financial statements in accordance with IFRS, 
and for such internal control as the board of directors determines is necessary to enable the preparation of financial statements 
that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the board of directors is responsible for assessing the Fund’s ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the 
board of directors either intends to liquidate the Fund or to cease operations, or has no realistic alternative but to do so. 
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INDEPENDENT AUDITORS' REPORT (continued) 
AL Mal MENA Equity Fund 

Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is 
a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements. 

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism throughout 
the audit. We also: 

– Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

– Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Fund’s internal control.

– Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the board of directors.

– Conclude on the appropriateness of the board of directors' use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the 
Fund’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention 
in our auditors' report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors' report. However, future
events or conditions may cause the Fund to cease to continue as a going concern.

– Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 

Report on Other Regulatory Requirements 

As required by Volume 7 of the Rule Book issued by the Central Bank of Bahrain (CBB), we report that: 
a) the Fund has maintained proper accounting records and the financial statements are in agreement therewith; and
b) we are not aware of any violations during the year of the CBB and Financial Institutions Law No. 64 of 2006 (as amended) and 

the CBB Rule Book (Volume 7, applicable provisions of Volume 6 and CBB directives) that would have had a material adverse
effect on the business of the Fund or on its financial position.

KPMG Fakhro 
Partner Registration Number 246 
21 April 2026 







Al Mal Mena Equity Fund            6 

Statement of changes in net assets attributable of unitholders of the fund 
for the year ended 31 December 2025         USD 

31 December 31 December 
2025 2024 

Balance at 1 January brought forward 23,790,688 24,222,198 

(Decrease)/increase in net assets attributable to holders of 
redeemable units (1,061,924) 691,495 

Contributions and redemptions by holders of redeemable 
units: 

Issue of redeemable units during the year 14,392 1,111,947 
Redemption of redeemable units during the year - (959,156) 

Total contributions and redemptions by holders of 
redeemable units 14,392 152,791 

Distributions to holders of redeemable units (1,154,988) (1,275,796) 

Balance at 31 December 21,588,168 23,790,688 

The notes from 1 to 12 are an integral part of these financial statements.
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Statement of cashflows 
for the year ended 31 December 2025         USD 

Notes 31 December 31 December 
2025 2024 

Cash flows from operating activities   
(Decrease)/increase in net assets attributable to 
holders of redeemable units (1,061,924) 691,495 

Adjustments for: 
Dividend income 7 (818,577) (734,589) 
Net loss/(gain) on financial assets at fair value through 
profit or loss 1,225,316 (715,787) 

(655,185) (758,881) 
Changes in: 
Financial assets at fair value through profit or loss 1,011,456 1,777,185 
Other assets 39,643 (24,870) 
Due to brokers - (1,214,507) 
Due to a related party (2,222) 2,902 
Accrued expenses and other liabilities (7,885) (6,721) 
Dividends received 818,577 743,199 

Net cash generated from operating activities 1,204,384 518,307 

Cash flows from financing activities  
Proceeds from issue of redeemable shares 14,392 1,111,947 
Payments on redemption of redeemable shares - (959,156) 
Distribution to holders of redeemable units (1,154,988) (1,275,796) 
Net cash used in financing activities  (1,140,596) (1,123,005) 

Net increase/(decrease) in cash and cash 
equivalents 63,788 (604,698) 
Cash and cash equivalents at the beginning of the 
year 695,879 1,300,577 

Cash and cash equivalents at the end of the year 4 759,667 695,879 

The notes from 1 to 12 are an integral part of these financial statements. 
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Notes to the financial statements 
for the year ended 31 December 2025   USD 

1. Reporting entity

Al Mal MENA Equity Fund (“the Fund”) is an open-ended investment fund established by Al Mal Fund 
Company B.S.C. (“the Company”), a closed joint stock company registered under Commercial Registration 
No. 68823 in the Kingdom of Bahrain. Registration of the Fund in Bahrain was completed on 11 May 2008, 
the date of approval by the CBB to market the Fund. The Fund has been licensed by the CBB as an “Exempt 
Fund” as per the guidelines in Volume 7 of the CBB’s Rulebook. 

The objective of the Fund is to achieve significant capital appreciation primarily through investments in equity 
and equity-related securities in the Middle East and North African (MENA) equity markets; and/or, companies 
which have all or part of their business activities in the target Regions. 

The financial information represents the assets, liabilities and operations of the Fund only. The investment 
activities of the Fund are managed by Al Mal Capital PSC (the “Investment Manager” and “Operator”) and 
administered by Apex Fund Services Bahrain WLL (the “Administrator”). 

2. Material accounting policies information

The principal accounting policies applied in the preparation of these financial statements are set out below. 
These policies have been consistently applied to all the years presented, unless otherwise stated. 

2.1 Basis of preparation 

a) Statement of compliance

The financial statements have been prepared in accordance with IFRS Accounting Standards as issued by 
the International Accounting Standards Borad (IFRS Accounting Standards). 

b) Basis of measurement

The financial statements have been prepared under the historical cost convention, except for the financial assets 
at fair value through profit and loss which are carried at fair value. 

c) Use of estimates and judgement

The preparation of financial statements in conformity with IFRS Accounting Standards requires the use of 
certain critical accounting estimates. It also requires management to exercise its judgment in the process of 
applying the Fund’s accounting policies. There are no areas involving a higher degree of judgment or 
complexity, or areas where assumptions and estimates are significant to the financial statements. 

d) Going concern

The Fund’s management has made an assessment of the Fund’s ability to continue as a going concern and is 
satisfied that the Fund has the resources to continue in business for the foreseeable future. Furthermore, the 
management is not aware of any material uncertainties that may cast significant doubt upon the Fund’s ability to 
continue as a going concern. Therefore, the financial statements continue to be prepared on the going concern 
basis. 

(e) New and amended standards and interpretations effective for the financial year beginning on 1 January
2025

The following new and revised IFRS, which became effective for annual periods beginning on or after 1 January 
2025, have been adopted in these financial statements. The application of these revised IFRSs, except where 
stated, have not had any material impact on the amounts reported for the current and prior years. 

• Amendment to IAS 21 The Effects of Changes in Foreign Exchange Rates: Lack of Exchangeability
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Notes to the financial statements 
for the year ended 31 December 2025   USD 

2. Material accounting policies information (continued)

2.1 Basis of preparation (continued) 

(f) New standards, amendments and interpretations not yet adopted

There are no other applicable new standards and amendments to published standards or International 
Financial Reporting Interpretations Committee (IFRIC) interpretations that have been issued but are not 
effective for the Fund’s financial year beginning on 1 January 2025 and are expected to have a significant 
impact on the Fund’s financial statements. 

The Fund is currently assessing the impact of these standards. 

2.2 Foreign currency translation 

(a) Functional and presentation currency

The Fund’s units are denominated in United States Dollar (“USD”). The primary activity of the Fund is to invest 
in listed equity securities of the MENA region. The performance of the Fund is measured and reported to the 
investors in USD. The fund considers the USD as the currency that most faithfully represents the economic 
effects of the underlying transactions, events and conditions. The financial statements are presented in USD, 
which is the Fund’s functional and presentation currency. 

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing 
at the dates of the transactions. Foreign currency assets and liabilities are translated into the functional 
currency using the exchange rate prevailing at the reporting date. 

Foreign exchange gains and losses arising from translation of monetary items are included in the statement 
of profit or loss and other comprehensive income. 

2.3 Financial assets 

2.3.1 Classification 

The Fund classified its financial assets in the following measurement categories: 

a. those to be measured subsequently at fair value through profit or loss; and
b. those measured at amortised cost.

The classification depends on the business model for managing the financial assets and the contractual terms 
of the cash flows.  

For assets measured at fair value, gains and losses are recorded in the statement of profit or loss and other 
comprehensive income. For investments in quoted equity instruments that are held for trading, the Fund has 
made an irrevocable election at the time of initial recognition to account for the quoted equity investments at 
fair value through profit or loss (“FVTPL”).  

2.3.2 Recognition and derecognition 

Regular way purchases and sales of financial assets are recognised on trade-date, the date on which the 
Fund commits to purchase or sell the asset. Financial assets are derecognised when the rights to receive 
cash flows from the financial assets have expired or have been transferred and the Fund has transferred 
substantially all the risks and rewards of ownership.  

2.3.3 Measurement 

At initial recognition, the Fund measures a financial asset at its fair value plus, in the case of a financial asset 
not at FVTPL, transaction costs that are directly attributable to the acquisition of the financial asset.  
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Notes to the financial statements 
for the year ended 31 December 2025   USD 

2. Material accounting policies information (continued)

2.3 Financial assets (continued) 

2.3.4 Subsequent measurement 

The Fund subsequently measures all quoted equity investments at fair value. 

Subsequent to the initial recognition, financial assets other than those carried at fair value through profit or 
loss are carried at amortised costs using the effective interest method. 

Dividends from such investments continue to be recognised in the statement of profit or loss and other 
comprehensive income when the Fund’s right to receive payments is established. 

2.3.5 Impairment 

The Fund assesses on a forward-looking basis the expected credit loss associated with its debt instruments 
carried at amortised cost. The impairment methodology applied depends on whether there has been a 
significant increase in credit risk. 

All of the financial assets at amortised cost are considered to have low credit risk, and the loss allowance was 
therefore limited to 12 months’ expected losses. The loss allowance on the financial assets at amortised cost 
was immaterial. 

2.4 Financial liabilities 

A financial liability is any liability that is a contractual obligation to deliver cash or another financial asset to 
another entity or to exchange financial assets or financial liabilities with another entity under conditions that 
are potentially unfavorable to the Fund. All financial liabilities are initially recognised at fair value less directly 
attributable transaction costs. After initial recognition the financial liabilities are subsequently measured at 
amortised cost using the effective interest method. A financial liability is derecognised when the obligation 
under the liability is discharged or cancelled or expires. The Fund’s financial liabilities comprise of ‘due to 
brokers’, ‘due to a related party’ and ‘accrued expenses and other liabilities. 

2.5 Cash and cash equivalents 

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash at 
bank, cash in transit and deposits held at call with financial institutions with original maturities of three months. 

2.6 Due from and due to brokers 

Amounts due from brokers represent receivables for securities sold that have been contracted for but not yet 
settled or delivered at the reporting date. 

Amounts due to brokers represent payables for securities purchased that have been contracted for but not yet 
settled or delivered at the reporting date. 

2.7   Redeemable units 

Units are redeemable at the unitholders’ option and are classified as financial liabilities. 

The units can be put back to the Fund at any time for cash equal to a proportionate unit of the Fund’s net 
asset value. The units are carried at the redemption amount that is payable at the reporting date if the 
unitholder exercises the right to put the unit back to the Fund. 

The units are issued and redeemed at the unitholders’ option at the prices based on the Fund’s net assets 
value per unit at the time of issue or redemption. The Fund’s net asset value per unit is calculated by dividing 
the net assets attributable to the holder of redeemable units by the total number of outstanding redeemable 
units. 

2.8 Dividend income 

Dividend income from financial assets at fair value through profit or loss is recognised in the statement of 
profit or loss and other comprehensive income when the Fund’s right to receive payments is established. . 
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Notes to the financial statements 
for the year ended 31 December 2025   USD 

2. Material accounting policies information (continued)

2.9   Provisions 

Provisions are recognised when the Fund has a present legal or constructive obligation as a result of past 
events, it is probable that an outflow of resources embodying economic benefits will be required to settle the 
obligation and a reliable estimate of the amount of the obligation can be made. Provisions are measured at 
the present value of the expenditures expected to be required to settle the obligation. 

2.10   Offsetting financial instruments 

Financial assets and liabilities are offset, and the net amount reported in the statement of financial position 
when there is a legally enforceable right to offset the recognised amounts and there is an intention to settle 
on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable right must 
not be contingent on future events and must be enforceable in the normal course of business and in the event 
of default, insolvency or bankruptcy of the Fund or the counterparty.  

3 Financial risk management 

The Fund’s activities expose it to a variety of financial risks: market risk (including price risk, foreign exchange 
risk, and interest rate risk), credit risk and liquidity risk. The Fund’s overall risk management programme focuses 
on the unpredictability of financial markets and seeks to minimise potential adverse effects on the Fund’s 
financial performance. The Fund’s aim is, therefore, to achieve an appropriate balance between risk and return 
and minimise potential adverse effects on its financial performance. 

3.1   Market risk 

The Fund is exposed to market risk, which is the risk that the fair value or future cash flows of a financial 
instrument will fluctuate because of changes in market prices. Market risks arise from open positions in interest 
rates, currency and equity products, all of which are exposed to general and specific market movements and 
changes in the level of volatility of market rates or prices such as interest rates, foreign exchange rates and 
equity prices. 

3.1.1  Price risk 

The Fund is exposed to equity securities price risk. This arises from investments held by the Fund for which 
prices in the future are uncertain. Where equity securities are denominated in currencies other than USD, the 
price is initially expressed in foreign currency and then converted into USD and therefore, which will also 
fluctuate because of changes in foreign exchange rates.  

To manage its price risk from investment securities, the Fund attempts to diversify its investment portfolio. There 
are well defined investment policies and procedures approved by the Company’s Directors which govern the 
trading securities. 

Formal valuation policies that specify appropriate and sound portfolio valuation methodologies have been 
established for investments in listed companies. Marking the equity portfolio to market on each valuation day 
ensures that the unrealised gains and losses are accounted for on a weekly basis. 

As 31 December 2025, the fair value of equities exposed to price risk was USD 20,862,388 (2024: USD 
23,099,160). 

The effect on the statement of profit or loss and other comprehensive income and statement of changes in net 
assets attributable to the unitholders of the Fund (as a result of a change in the fair value of financial assets at 
fair value through profit or loss at the year ends) presented due to 10% reasonably possible change in market 
indices with all other variables held constant will be an increase by USD 2,086,239 (2024: USD 2,309,916). 

There would be an equal and opposite impact, had there been a decrease in market indices by 10%. 
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Notes to the financial statements 
for the year ended 31 December 2025   USD 

3. Financial risk management (continued)

3.1   Market risk (continued) 

3.1.2 Foreign exchange risk 

Foreign exchange risk arises as the value of future transactions, recognised monetary assets and monetary 
liabilities denominated in other currencies fluctuate due to changes in foreign exchange rates.  

The Fund is not exposed to significant currency risk with respect to its financial assets and financial liabilities as 
a significant portion of the foreign currency trading securities are in currencies pegged to the US Dollar. The 
Fund is not exposed to significant currency risk on QAR, AED and SAR since those currencies are effectively 
pegged to the USD. However, the Fund is exposed to currency risk on GBP, KWD, MAD, OMR and EGP as 
those currencies are not pegged to the USD. 

The carrying amounts of the Fund’s foreign currency denominated financial assets and financial liabilities at the 
reporting date are as follows: 

Assets Liabilities 
2025 2024 2025 2024 

SAR 10,097,048 12,795,050 - - 
AED 8,990,226 7,826,279 6,807 - 
KWD 1,305,566 760,084 - - 
QAR 880,154 1,509,941 - - 
GBP 589 547 - - 
BHD 1 296,855 2,042 - 

21,273,584 23,188,756 8,849 - 

The sensitivity analysis includes only outstanding foreign currency denominated monetary items other than the 
items in AED, BHD, QAR and SAR and adjusts their translation at the year end for a 5% change in foreign 
currency rates with all other variables held constant. 5% represents management's assessment of the 
reasonably possible change in foreign currency rates. A negative number below indicates a decrease in profit 
(2024: decrease in profit) and a positive number indicates increase in profit (2024: increase in profit), where 
USD strengthens 5% against the relevant currency. For a 5% weakening of USD against the relevant currency, 
there would be an equal and opposite impact on the income.  

Currency Effect on income 
2025 2024 

GBP (29) (27) 
KWD (65,278) (38,004) 

(65,307) (38,031) 
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Notes to the financial statements 
for the year ended 31 December 2025   USD 

3. Financial risk management (continued)

3.1   Market risk (continued) 

3.1.3 Interest rate risk 

Interest rate risk arises from the effects of fluctuations in the prevailing levels of market interest rates on the 
fair value of financial assets and liabilities and future cash flows. 

The Fund’s financial assets and liabilities have a maturity of maximum one month and its other assets and 
liabilities are not sensitive to interest rate risk. Therefore, the Fund is not significantly exposed to interest rate risk. 

3.2 Credit risk 

The Fund is exposed to credit risk, which is the risk that one party to a financial instrument will cause a financial 
loss for the other party by failing to discharge an obligation. 

The main concentration to which the Fund is exposed arises from bank balances and due from brokers. For 
bank balances, only independently rated parties with a minimum rating of ‘A’ are accepted (refer Note 4) 
Additionally, reputed approved entities are appointed as the custodian of the Fund. Thus, the impact of expected 
credit losses is insignificant. 

All transactions in listed securities are settled/paid for upon delivery using approved brokers. The risk of 
default is considered minimal, as delivery of securities is made by the custodian only on receipt of payment 
from the broker. Payment is made by the custodian for the purchase of securities only on receipt of security 
from the broker. The trade will fail if either party fails to meet its obligations. 

To measure the expected credit losses, the financial assets have been based on shared credit risk 
characteristics and the days past due. The historical loss rates are adjusted to reflect current and forward-
looking information on macroeconomic factors affecting the ability of the customers to settle the financial 
assets. The Fund did not have any historical losses. The cash and cash equivalents is repayable on demand 
and due from brokers have been collected subsequent to the year end. 

The maximum exposure to credit risk before any credit enhancements at 31 December (by class of assets) 
is the carrying amount of the financial assets as set out below: 

Amortised costs 31 December 31 December 
2025 2024 

Cash and cash equivalents 759,667 695,879 

759,667 695,879 

3.3 Liquidity risk 

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its 
obligations in full as they fall due or can only do so on terms that are materially disadvantageous. 

The Fund is exposed to the weekly cash redemptions of redeemable units. Its policy is therefore to invest its 
assets in investments that are traded in an active market and can be readily disposed. As per the prospectus of 
the Fund, the Investment Manager has the right to scale down redemptions to 10% of the net asset value of the 
Fund if the redemption request on any valuation day exceeds more than 10% of the net asset value of the Fund. 
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Notes to the financial statements 
for the year ended 31 December 2025   USD 

3. Financial risk management (continued)

3.4 Capital risk management 

The capital of the Fund is represented by the net assets attributable to holders of redeemable units. The 
amount of net assets attributable to unitholders of the Fund can change significantly on a weekly basis as the 
Fund is subject to weekly subscriptions and redemptions at the discretion of unitholders. The Fund’s objective 
when managing capital is to safeguard the Fund’s ability to continue as a going concern in order to provide 
returns for unitholders and benefits for other stakeholders and to maintain a strong capital base to support 
the development of the investment activities of the Fund. 

3.5 Fair value estimation 

The Fund classifies fair value measurements using a fair value hierarchy that reflects the significance of the 
input used in making the measurement. The fair value hierarchy has the following levels: 
• Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.
• Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or

liability, either directly (that is, as prices) or indirectly (that is, derived from prices).
• Level 3: Inputs for the asset and liability that are not based on observable market data (that is,

unobservable inputs).

As at 31 December 2025 and 2024, all the financial assets at fair value through profit or loss of the Fund were 
listed equity investments whose values are based on quoted market prices in active markets, and therefore, 
classified within Level 1. There were no transfers between levels during the year. 

Financial instruments in Level 1 

The fair value of financial instruments traded in active markets is based on quoted market prices at the 
statement of financial position date. A market is regarded as active if quoted prices are readily and regularly 
available from an exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those 
prices represent actual and regularly occurring market transactions on an arm’s length basis. The quoted 
market price used for financial assets held by the Fund is the closing price. 

These instruments are included in Level 1. All other current assets and current liabilities are carried at values 
that reflect a reasonable approximation of their fair value. 

4 Cash and cash equivalents 

Credit rating 31 December 31 December 
2025 2024 

Standard Chartered Bank, Bahrain 
Balances with a bank A+ 759,667 695,879 

5 Financial assets at fair value through profit or loss 

Investments in listed shares are classified as financial assets at fair value through profit or loss. These 
securities provide the Fund with the opportunity to enhance the return on investment through trading gains. 
The fair value of these securities is based on quoted market prices. 
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Notes to the financial statements 
for the year ended 31 December 2025   USD 

5. Financial assets at fair value through profit or loss (continued)

The movement in the financial assets at fair value through profit or loss is summarised as follows: 

31 December 31 December 
2025 2024 

Balance at 1 January 23,099,160 24,160,558 
Purchases during the year 48,083,702 42,935,765 
Disposals during the year (49,095,158) (44,712,950) 
Net fair value movement during the year (1,225,316) 715,787 

Balance at 31 December 20,862,388 23,099,160 

The geographical analysis of investments is as follows: 

31 December 2025 31 December 2024 
% % 

Investments in listed equity 
securities 
- Saudi Arabia 9,717,836 47% 12,703,103 55% 
- United Arab Emirates 8,990,226 43% 7,833,086 34% 
- Kuwait 1,274,172 6% 754,308 3% 
- Qatar 880,154 4% 1,509,941 7% 
- Bahrain - 0% 298,722 1% 
Total financial assets at fair
value through profit or loss 20,862,388 100% 23,099,160 100% 

5.1 The Fund holds investments in 29 securities (2024: 33 securities). The fair value of the securities 
whose Net asset value % is rounding to 5% or more based on their quoted prices as at the reporting 
date is as follows: 

Description 31 December 2025 

Fair Value 

Fair Value as 
% of total 

NAV 

Adnoc Gas PLC 1,419,834 6.58% 
Al Masane Al Kobra Mining Co 1,290,344 5.98% 
The Saudi National Bank 1,248,485 5.78% 

Description 31 December 2024 

Fair Value 

Fair Value as 
% of total 

NAV 

ELM Co. 1,398,239 5.88% 
Adnoc Drilling Co PJSC 1,224,135 5.15% 
Emaar Properties PJSC 1,214,015 5.10% 
Adnoc Logistics & Services 1,167,901 4.91% 
The Saudi National Bank 1,108,031 4.66% 
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6 Accrued expenses and other liabilities 

31 December 31 December 
2025 2024 

Custodian fees payable 2,424 3,365 
Accrued professional fees 8,849 15,793 

11,273 19,158 

7 Dividend income 

31 December 31 December 
2025 2024 

Dividend income 818,577 734,589 

During 2025, the Fund has recognised dividend income of USD 818,577 out of which USD Nil is outstanding 
as dividend receivable (2024: dividend income of USD 734,589 out of which USD Nil is outstanding as 
dividend receivable). 

8 Management, administration, custodian and other fees 

(a) Management fee

Under the investment management agreement, the Investment Manager is entitled to an annual management 
fee of 1.75% (2024: 1.75%) of the Net Asset Value ("NAV") of the Fund for its services as Investment 
Manager. The management fee is accrued on each valuation day and is payable quarterly in arrears. During 
the year ended 31 December 2025, the Fund has incurred management fees of USD 406,944 (2024: USD 
442,857) out of which USD 36,422 (2024: USD 38,644) is payable as at 31 December 2025. 

(b) Custodian fee

Under the custody agreement, the custodian is entitled to a custody fee which is an agreed percentage of the 
value of investments in their custody. The custody fee is accrued on a weekly basis and is payable monthly 
in arrears. The applicable rate depends on agreed thresholds and varies from 0.10% to 0.20%. (2024: from 
0.10% to 0.20%.) The Fund also pays the custodian a transaction fee which is based on the market. During 
the year ended 31 December 2025, the Fund has incurred custodian fees of USD 47,368 (2024: USD 50,913) 
out of which USD 2,424 (2024: USD 3,365) is payable as at 31 December 2025. 

(c) Administration fee

Under the administration agreement, the Administrator is entitled to an administration fee amounting to a fixed 
monthly fee of USD 2,524 (2024: monthly fee of USD 2,427) or assets under management up to USD 35 
million. The administration fee is accrued on a weekly basis and is payable monthly in arrears with out-of-
pocket expenses recovered by way of a charge of 5% (2024: 5%) of the monthly administration fee. 

In addition to the above, additional fee may be charged by the Administrator for its time spent on intermittent 
issues such as legal and regulatory matters and in case special NAV valuation for Audit purpose charged at 
USD 1,000 per NAV where the valuation date differ from usual weekly valuation date. During the year ended 
31 December 2025, the Fund has incurred administration fees of USD 45,783 (2024: USD 45,176) out of 
which USD Nil (2024: USD Nil) is payable as at 31 December 2025. 



Al Mal Mena Equity Fund           17 

Notes to the financial statements 
for the year ended 31 December 2025   USD 

8. Management, administration, custodian and other fees (continued)

(d) Other expenses
31 December 31 December 

2025 2024 
 

Commission fees* 98,176 86,272 
Withholding tax expenses 17,753 15,238 
Listing fees 10,618 4,763 
Professional fees 10,599 15,669 
License fee reversal 7,960 30,145 
VAT expense 4,886 - 
Others 6,050 11,170 

156,042 163,257 

* Commission fees are related to agent fees charged on a transaction basis.

9 Transactions and balances with related parties 
Related party transactions represent transactions with related parties as defined in International Accounting 
Standard 24: "Related Party Disclosures" (these include Unitholders, Directors and Investment Manager of 
the Fund). Related party transactions are carried out at arm's length and at rates approved by the Fund 
Manager. Amounts due from/to related parties are unsecured, bear no interest and have no fixed repayment 
terms. These are classified as current assets and current liabilities as appropriate. 

(a) Transactions with a related party

During the year, the Fund had the following transactions with the related party: 

Related Party Nature of transaction 31 December 31 December 
2025 2024 

Al Mal Capital PSC Management fees 406,944 442,857 

As at the reporting date, Al Mal Capital PSC held 17,191 units in the Fund and 1,048,451 units in a fiduciary 
capacity (2024: 16,373 units and  1,048,417 units, respectively). These holdings represent approximately 
0.88% and 53.71% (2024: 0.84% and 53.74%, respectively) of the total units subscribed and outstanding as 
at the reporting date. 

(b) Balances due to a related party
 

Related Party Nature of balance 31 December 31 December 
2025 2024 

Al Mal Capital PSC Management fees 36,422 38,644 

(c) Subscriptions & Redemptions of Fund units

Related Party 31 December 
2025 2025 2024 2024 
USD Units USD Units 

Al Mal Capital PSC (own units) 
Subscriptions 9,693 818 9,800 818 
Redemptions - - - - 
Al Mal Capital PSC (units held in fiduciary 
capacity) 
Subscriptions 400 34 1,047,841 79,287 
Redemptions - - (959,156) (79,253) 
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9. Transactions and balances with related parties (continued)

(c) Subscriptions & Redemptions of Fund units (continued)

Key management personnel are those persons having authority and responsibility for planning, directing, and 
controlling the activities of the entity, directly or indirectly, including any directors of the Fund.  

The Fund does not have key management personnel as all the decisions are taken by the Investment 
Manager. The authority and responsibility for planning, directing and controlling the activities of the Fund lies 
with the Investment Manager. 

10 Redeemable units 

The capital of the Fund consists of redeemable units with a par value of USD 10 per unit, which do not carry 
voting rights. They are entitled to dividends and to a proportionate share of the Fund's net assets attributable 
to holders of redeemable units. 

The Fund's capital is represented by these redeemable units. Quantitative information about the Fund's 
capital is provided in the statement of changes in net assets attributable to the unitholders of the Fund. 

Each unit issued confers upon the unitholder an equal interest in the Fund and is of equal value. A unit does 
not confer any interests in any particular asset or investment of the Fund.  

Changes in the number of redeemable units outstanding can be reconciled as follows: 

No. of units 
31 December 31 December 

2025 2024 

Opening balance 1,950,993 1,945,845 
Issue of redeemable units 1,214 84,401 
Redemptions of redeemable units - (79,253) 

Ending balance 1,952,207 1,950,993 

10.1  Performance table 

For the 
year 
ended Net Asset Value NAV per unit 

Highest 
subscription 

price 

Lowest 
redemption 

price 

Highest 
redemption 

price 

2025 21,588,168 11.06 11.85 -* -* 
2024 23,790,688 12.19 13.28 -* 12.10 
2023 24,222,198 12.45 11.62 11.07 12.42 
2022 21,752,291 10.54 12.61 11.23 12.87 
2021 27,893,720 11.09 10.92 10.32 11.08 
2020 26,336,495 8.89 8.83 8.68 8.95 
2019 25,173,513 8.90 8.77 9.00 9.39 
2018 27,412,940 8.52 9.96 -* -* 
2017 7,083,937 8.68 8.46 7.79 8.36 
2016 3,131,312 7.61 7.83 6.70 6.70 
2015 4,242,607 7.85 9.54 8.98 9.55 
2014 5,278,284 8.8 11.20 9.49 9.91 
2013 5,223,923 9.11 8.78 7.25 8.79 

* No transactions during the year.
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10. Redeemable units (continued)

10.2  Net asset value per unit 

Net Asset Value 
Number of Units in 

issue 
Net Asset Value 

Per Unit 

As at 31 December 2025 21,588,168 1,952,207 11.06 
As at 31 December 2024 23,790,688 1,950,993 12.19 
As at 31 December 2023 24,222,198 1,945,845 12.45 
As at 31 December 2022 21,752,291 2,063,283 10.54 

11 Comparatives 

Certain regroupings were made in the comparative figures in order to conform to the current period's 
presentation. Such regroupings did not affect previously reported comprehensive income or net assets 
attributable to holders of participating shares. 

12 Subsequent events 

Subsequent to reporting period, geopolitical tensions in the region have increased uncertainty in the operating 
environment. These developments are considered non-adjusting events for the financial statements for the 
year ended 31 December 2025. The Fund continues to monitor the situation closely; however, the potential 
impact on the Fund’s operations cannot currently be estimated. 

There have been no events subsequent to the statement of financial position date that would significantly 
affect the amounts reported or require disclosure in the financial information as at and for the year ended  
31 December 2025. 
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