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The future’s

bright
Al Mal Capital vice chairman Naser Nabulsi takes a look
at the investment bank’s outlook for 2014 and beyond.
How would you rate AMC’s performance
in 2013 and so far in 2014?
We strongly believe the regional capital
markets are full of bright prospects. We
have finalised our business plan for the
next three years and we are currently
growing our businesses and resources.
We are positive that our team will
present the firm’s clients with the best
opportunities to ride the coming upswing
for all its worth.
What strategies did AMC use to
navigate through the crisis?
Since Al Mal Capital emerged from the
worst global crisis in 2008, stronger
and even more efficient, the firm is now
scaling up its business. We are optimistic
that our team will thrive and continue
to offer innovative services way ahead of
the crowd.
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While several of our peers were severely
impacted by the crisis and some had to
close down their businesses, Al Mal Capital
had a proactive approach in restructuring
its businesses in order to safeguard the
capital of the company while preserving
its infrastructure and resources. We
managed to distribute 40 percent cash
to our shareholders. A key element to our
strategy is a long term belief in the region’s
potential. This is especially the case with
the Gulf Countries as their economies are
expected to grow significantly faster than
those of many other parts of the world.
Which asset classes do you favour at the
moment and why?
Equity markets will continue to be the
favourite asset class in our opinion until
the music stops. As long as governments
around the world continue to print money
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IPO The Dubai Financial Market might witness the first listing in more than five years.

Confidence Investors are regaining their appetite for risk while placing emphasis on transparency.

Business climate Nabulsi believes that global
investors will continue to pay premium for
investing in the GCC due to strong demographics, stable currency, political stability,
and sovereign support.
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and keeping low interest rates, we believe
equities as an asset is likely to outperform
commodities, bonds and cash. The US, the
European Union, Japan and even now the
Chinese are easing their monetary policies.
As a net result of pro-growth policies, after
years of lackluster growth, global economic
growth is likely to accelerate, mainly led by
the US. Key catalysts for growth in equities
are: (1) better than expected recovery in
the US (2) potential for a positive surprise
in Japan on economic growth (3) longer
than expected support from the ECB to
ensure a sustainable economic growth
in the EU and (4) lower than expected
growth slowdown in China.
Is last year’s performance in regional
bourses sustainable? Are we likely to
see similar numbers in 2014?

We would like to highlight that post the
Arab Spring market dynamics in the
MENA region has changed. One has to
differentiate between countries with
stable governments, huge fiscal surpluses,
flow of oil exports, and countries where
political instability has ruined the
economic potential. One cannot look at the
whole region as a same basket because risk
and return dynamics are vastly different.
We believe that global investors will
continue to pay premium for investing in
the GCC due to strong demographics, stable
currency, political stability, and sovereign
support. Contrast this with other emerging
and frontier markets where political risk
premiums are high and the economies are
so dependent on foreign capital. Moreover,
massive infrastructure investments make
the GCC even more attractive to regional

Billion dollar projects Qatar is undertaking massive investments ahead of the World Cup in 2022.

and global investors. Saudis are spending
massively on building/upgrading their
infrastructure; UAE and Qatar are also
undertaking massive investments ahead
of two major global events — Expo 2020 in
the UAE and the World Cup 2022 in Qatar.
While the last year’s performance will
be hard to beat this year, especially in
the UAE, we do expect a solid corporate
earnings growth in 2014 across most of
the GCC.
Are you planning any new funds? If so,
what will they focus on?
We always look at opportunities that will
add value to our clients.
As a testament of solid performance
and track-record of our public funds, CFI
awarded us with the “UAE’s Best Equity
Fund Manager”. Besides this, four out of

five Al Mal funds were nominated in seven
categories for the MENA Fund Manager
Awards, reflected the fact that all our
public funds continued to deliver solid
performance.
Al Mal Capital was also nominated for
the UAE Asset Manager of the Year; it was
a significant achievement as we ranked
fourth amongst 19 asset managers in
the region.
Building on our strong and consistent
track record, we are looking at both
expanding our assets under management
for the existing funds as well as adding new
product lines. We plan to build products
which will capitalise on prevailing themes
in the GCC: Expo 2020 in the UAE, World
Cup 2022 in Qatar, massive infrastructure
investment in Saudi Arabia and the
recovery in Egypt.

What’s the outlook for M&A in 2014?
There has been an increase in M&A
activity in 2013 yet this does not signify a
continued increase in 2014. The rise was
due to large deals which are not indicative
of the future as they are government
encouraged deals and are unique in their
large scale. However, we see a growth
potential in the SME market in which we
are focusing our efforts.
Moreover, political turmoil lowers the
M&A outlook in the region. In the short
and medium terms deals will likely be
concentrated in stable markets such as
the UAE, KSA and Oman.
Our investment banking team is
currently managing four mandates in the
oil and gas, education, heavy equipment
and building material sectors.
What’s the outlook for IPOs in 2014?
The Dubai Financial Market might witness
the first IPO in more than five years as
Marka, is currently in the process of
receiving regulatory approval to be
established as a public joint stock company.
There is a great appetite for IPOs as many
prominent individual and institutional
investors have rushed to express a desire
to invest. This will be a new beginning
and a huge turnaround for Dubai since
the global financial crisis as the last IPO
occurred when Drake & Scull listed in early
2009, for which, Al Mal Capital was the
lead manager.
Emirates REIT aims to list its shares on
Nasdaq Dubai, whereas Emaar Properties
also plans to list its shopping malls and
retail unit on Nasdaq Dubai and in London.
Moreover, Growth Gate Capital plans to
take one of its portfolio companies, Able
Logistics Group, public this year or early
next year.
Investors and banks are regaining their
appetite for risk while placing emphasis on
transparency and governance.
What new services are you planning
to provide?
Our 2014 target is to increase our
resources, introduce new products to our
core business lines by offering innovative
solutions and products to our clients.

$1 trillion

GCC countries’ projected investment
on infrastructure projects by 2025.
July - August 2014 CEO MIDDLE EAST 39

