
 

Sorouh 2Q08 Earnings 

• Sorouh reported second quarter earnings Thursday after the close of trading. The 
company reported net income of AED 616 million, compared to our estimate of 
AED 492 million. 
 

• Detailed results are yet to be posted to the public, though the top line growth 
appears to have been driven by exceptional growth in land sales. Revenues grew to 
roughly AED 950 million for the second quarter, compared to our estimate of 
AED 773 million. 

 

• Revenues grew at a 18.6% year over year growth rate, while net income grew at 
robust 39% from the same period last year.  

 

• Was there a share buyback? Based on the company’s press release that only 
included the half year revenues, net income, and EPS, it seems that the company 
may have reduced the shares outstanding by nearly 200 million shares in the 
quarter. The company reported 42 fils EPS for the first half on AED 977 million in 
net income. This implies shares outstanding of about 2.3 billion, compared to the 
2.5 billion outstanding at the end of the first quarter. 
 

• Margin expansion appears to come from increased land sales. The net margin 
improved to 65% in the quarter, compared to 57% in the 1st quarter 2008 and 55% 
in the 2nd quarter 2007.    

 

• In light of these strong results, we continue to maintain an outperform rating on the 
stock.  

 

 

 

 

 

 

(AED Millions) 2007A 2008E 2009E 2010E 2011E

Revenues 2,321       3,777       5,137       7,140       8,211       

Gross Margins 56.9% 52.3% 51.2% 48.3% 48.1%

EBIT 1,055       1,587       2,199       2,849       3,260       

EBIT Margin 45.4% 42.0% 42.8% 39.9% 39.7%

EBITDA 1,112       1,659       2,284       2,926       3,308       

EBITDA Margin 47.9% 43.9% 44.5% 41.0% 40.3%

P/BV 5.30         3.74         3.13         2.31         1.74         

EPS 0.50         0.88         1.08         1.43         1.65         

PE 18.8         10.8         8.8           6.6           5.7           

Cash Earnings/Share 0.53         0.75         1.03         1.32         1.48         

P/Cash Earnings 18.0         12.6         9.2           7.2           6.4           

Equity Data

Current Price (AED) 9.47
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Sorouh Properties 

Rating:  Outperform 
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