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As expected, Aldar posted lackluster 2Q09 results; we maintain our Market Perform 

rating.  Aldar’s 2Q09 numbers (more details below) reaffirm the fact that real estate market 

fundamentals remain challenging over the next 6-9 months.  We continue to envision a difficult 

2-3 quarters with limited new land/property sales until 1Q10 and increased incidences of buyer 

defaults.  Thus, we continue to maintain our 12-month Market Perform rating on Aldar shares.  While 

Aldar remains a trading play in the near-term (based on level of oil prices, performance of 

global equity markets, etc.), we suggest that long-term investors remain on the sidelines until 

late 2009, when we believe that the stock will start factoring in a pickup in the local real estate 

market around 2Q10.   

 

2Q09 revenues of AED572mm increases 15% sequentially, but falls 60% Y/Y as Aldar 

records no new land sales in 1H09.  Aldar sold zero land in 2Q09, which is not surprising to 

us.  We had stated in our UAE Real Estate earnings preview published July 15, “Versus 2Q08, 

when Aldar generated more than AED1.2bn from land sales (78% of gross revenues), we 

expect the company to record no land sales in 2Q09 much like 1Q09”.  Aldar’s lack of new 

land sales thus far this year is consistent with its Abu Dhabi peer, Sorouh, which also did not 

record any land sales in 1H09.  We continue to expect a difficult year ahead for Aldar with no 

new land/property sales in Abu Dhabi expected until at least 1Q10 (a fact reaffirmed by 

Sorouh management recently). 

Net Income of AED254mm down 71% Q/Q and 79% Y/Y as combination of no new 

land sales and lower land revaluation gains weigh on reported profits.  The Y/Y 

decline in net income should not come as a surprise given our expectation of an 80% or so 

fall in net income on a Y/Y basis as Aldar did not sell any high-margin land in 2Q09 (in line 

with our expectation).  The sequential decline of 71% in net income is mostly because Aldar 

only recorded AED275mm in revaluation gains on land in 2Q09.  This is hardly surprising 

to us, as we had always expected Aldar to record significantly lower land revaluation gains in 

2Q09 versus the overly aggressive land revaluation gain of AED920mm posted in 1Q09. 

Cash is king and Aldar has plenty of it.  Our view has always been that in the current 

difficult environment, investors need to focus on the balance sheet/liquidity for real estate 

companies.  As of end 2Q09, Aldar had AED13.9bn in available cash, which we believe is 

enough to fund its projects for the next 12+ months.  Thus, we believe that Aldar remains 

well positioned to withstand the ongoing downturn in the real estate market.  . 
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Equity Data

Current Price (AED) 3.94

52-Week Range 12.55-1.96

Dividend Yield 3.21%

12 Mo. Performance -66.6%

Market Cap. (AED bn.) 14.36

Enterprise Value (AED bn.) 36.11
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ALDAR ADX

(AED M illion s) 2007A 2008A 2009E 2010E 2011E

Revenues 1,227               4,978      4,381      7,667      12,267    

G ro ss  M arg in s 45.6% 53.9% 24.4% 30.0% 30.0%

EBIT 166                  1,758      102         1,380      2,331      

E BIT M argin 13.5% 35.3% 2.3% 18.0% 19.0%

EBITDA 185                  1,782      256         1,649      2,761      

E BITDA  M argin 15.1% 35.8% 5.8% 21.5% 22.5%

EPS 0.78                 1.03        0.63        0.69        0.96        

PE 5.1                   3.8          6.3          5.7          4.1          

Cash  E arn ings/ Share 0.05                 0.55        0.14        0.41        0.72        

P/Cash  E arn ings 86.6                 7.2          28.6        9.6          5.5          

Weak 2Q09 As Expected; Maintain Market Perform 
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Disclaimer: This report is not an offer to buy or sell nor a solicitation to buy or sell any of the securities mentioned within. The information and 
recommendations contained in this report were prepared using information available to the public and sources Al Mal Capital believes to be reliable. 
Al Mal Capital PSC does not guarantee the accuracy of the information contained within this report and accepts no responsibility or liability for 
losses or damages incurred as a result of investment decisions taken based on information provided or referred to in this report. Any analysis of 
historical facts and data is for information purposes only and past performance of any company or security is no guarantee or indication of future 
results. Al Mal Capital PSC, or its “related group companies” (which may include any of its branches, affiliates and subsidiaries) or any director(s) or 
employee(s) of the said companies, individually or collectively, may from time to time take positions or effect transactions related to companies 
mentioned in this report. Al Mal Capital PSC and its related group companies may have performed or seek to perform investment banking or any 
other financial or advisory services for the companies mentioned in this report. 

 

Al Mal Securities Group 

Managing Director 

Robert McKinnon  +971 4 360 11 17 

Institutional Sales & Trading 

Ashraf Abu Shakra  +971 4 369 66 01 

Khamis Shennawi  +971 4 360 11 10 

Kamal Samarrai  +971 4 360 11 05 

Jalal Faruki   +971 4 360 11 03 

Carlo Dalafu   +971 4 360 11 04 

All Desks Numbers  +971 4 360 11 00 

 

 

 

 

 

 

 

 

 

Al Mal Capital Research 

Equity Research Analysts 

Irfan Ellam   +971 4 360 11 53 

Bobby Sarkar   +971 4 360 11 68 

Deepak Tolani, CFA  +971 4 360 11 52 

Mala Pancholia   +971 4 360 11 54 

 

 


